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OIL AND GAS LEASE - PAID UP 



AGREEMENT, made and entered into this 'X&^ day of jwui-vt/ A D 20D & bv anri hptW(iein 



Corpo r aln'^weet Home Road, Suite 12, Amherst, New Yor k 14228 Herinafter ,NC " 3 

k^nt an H ^H™^ E J H ' that L , ES ? 0R ' for and in consideration of the covenants and agreements herein contained on the part of LESSEE to be oairi 
g ra P t demfseTate ^ZoTe^T * ^ iS aCknowled 9 ed - has 9^nted, demised, leased and let and by theXpfesen s So s 

/ nvi>V7\( and State of New York, bounded substantially as follows: y 

On the North by: (%1 -/ "3/- fr- 



On the East by: R*reft. hU?#Q 



On the South by: /8Z-/ "32 , /%2 

On the West by: ? %.Z~ / - 3 i- / 

Deed Book & Page (for ref. On\y) \0^l/l7S Tax ID No. (For ref. Only) /Si - I Lot 3/ 



Twn. Rge. 



KeSXSd to as 'he premise" tS " ParCe ' S ° f l ° LESSEE herein ' inC ' Udin9 strata and horizons - de ™ ath surface thereof, are 

For purposes of this Lease, oil and gas includes all hydrocarbons and other substances produced or associated therewith. 

and „« mnn LS/^lu shal, , remain in fu " force and ^ect until midnight on the 5^ anniversary of the date hereof (the primary term) 
Snrimiii J > ^."'J 9 °P eratlons v™* 6 ™* with d ^ diligence, provided that LESSEEha"s commenced drilling operate on any portion^ 

^^^Ses^^z n?f e h d there : ith ' within the tt arv term ' (2) an app,ication for a driiiin 9 p ermit ^^^^^ 

HMinTl a E •! ' ft6 / 9ra , nt ° f SUCh permit C0mmenc es drilling operations within a reasonable time thereafter and continues same with due 
from anv SSS fJ^T^™ TV™ ^ to the GXpirati ° n ° f the primar * term ' < 3 > oil and gas or either of them £p JoSSbS or^aZ 
demises o^Talmniln n!i^ ^ f ndS ,f? ed """'^ there ™ th ' (4) 935 storage operations are conducted in ° r on an V portion oftte 
herewith buffer J£rf S3 ™«2f W ° U ? P9 ? 6 of producin 9 oil or 9 as from an V P ortion of the premises or any lands pooled or unitized 
nrSt I £ S God unavailability or interruption of markets or pipelines, or any other causes, which have caused LESSEE not to commence 
1 1,™ c h k SUCh "2" ° r ° SUSpend P roduction from ^ch well. If this lease is not being otherwise extended pursuant to^^SlS^SSS 
trf™ r BrBb ? thG 0Pt '° n t0 6Xtend thG Pfimary term 0f this lease ' as t0 a " or an * P ort i° n ° f the premises, for an additional O ve^rs rom 
e^ i b'v Tal^Z^ ZT- JhiS T° n be 6XerCiSed bV LeSSee ' at LeSSee ' s sole dlscrBBon, at any time ^^^^iS^i 
term by paying o tejenng to l«Mr. it he, rs successors or assigns (subject to the provisions of this lease regarding changes in ownership) the sum 
of * U'Of> per net mineral acre for the portion of the lease to be so extended. Additionally, Lessee shall, within thirty (30) davs of such oavment or 
tender, record an instrument providing notice of the extension of the lease and the description of the portion of L p^^i^ J^SS^ 
This is a paid up lease requiring no rental either during the primary term or the extended term. y extension - 

IN CONSIDERATION OF THE PREMISES: 

A. The LESSEE covenants and agrees as follows: 

with MnJinlr'Sh hPr^in^ 3 7^ °f, < 1/8 > of doM-eighths (8/8) of the gross proceeds (less all reserved gas used in accordance 

T«fZ % 1* £2? 1 e 5! ; d 6SS ?u appllcable excise taxes - includin 9 Production, severance and windfall profits taxes, if any) realized from 
the sale of gas produced or withdrawn from those strata or horizons of the premises not used for storage of gas and from the sale of oil prod uced or 

2 I n^? m H ,Se >Kt iCh , 938 ! nd 0N iS S ° ,d aPd USed ° ff the premises - ln the event a " wells on ^i^^^^^l^SS al 

Si* £ IS 9 ft W ' h t 3 ?? Pr ° Perty ' are ShUt - in f0r any reason for a continuous period of twelve months including, vrithSSStotion 
Z^JS^ l ™ h \ lsfacto l marke t or Production or failure of transportation for such production, then on or before the end o the calendar yei 
s 2 ^m nT^ Pen0d ' S °° nC,ud8d and BaCh anniversar V hereafter if the wells are continuously shut-in, L^^WS^Tb 
22? h S 6 D K Nar Per y6ar P6 I acre then °° vered by this lease - and this lease « ha " «^riue in full force and effect as if oil gas ^and or 
nnmh^n i2 $ ""7 ^'ITf^ fr ° m Such wells " For the P ur P ose of calculating shut-in royalties which are paid on a pe ac e basfs the 
?f ri t le h acres desc " b «« In Paragraph 1 shall be deemed correct, whether actually more or less. The consideration lease^To^Sltiel 
^^s^^^S!^ !? S leaSe ' t a ?,? nd Wi " be aCCepted by tne Lessor as adec ) uate a " d ^' consideration for al the r1gh° a ran So he 
S %X tSESeXStST 8 " dn '" n9 " ' eaSed PremiS6S ' Wh6ther 10 ° ffSet Pr ° dUCin9 W6!,S ° n ad J acent or Vnlnfl iands or 
2nd-To pay to LESSOR an annual storage rental of $ C ' OO per acre for the utilization of one or more strata in the premises for 

a d i? IZeT^^: relnTi^iiu 5 XT*' Tf t0 , 9iV6 ?k LESS ° R Witten n ° tiC6 ° f the USe ° f the »™\*T£l 

Lultaneousi! b! ^LP?4^?f?SS P ■ I of delay rental and royalty payments, except that storage rental and royalty payments shall be paid 

simultaneously by LESSEE if LESSEE simultaneously conducts storage operations in one or more strata in the premises and produces oil or fl 

Te V^X?^ 1 "* a9reed ^ t6rminati0n ° f 938 St ° ra9e ° Perati0nS Shail be a ™ ^"o?2 s^^; a rduri S ng f Th m e 

possible Sfsuto^ ta d ??SS L t E ? EE "!?r ™ e t - to ° r0pS ' fen ° eS ° r StrUCtures as a result of its operations, and to restore, as near as 
IrS^Z^^^^^ option, to pay to LESSOR reasonab.e damages, 

4th-To dnll no well within two hundred (200) feet of any dwelling or barn now on the premises without the written consent of the LESSOR. 

B. The LESSOR covenants and agrees as follows: 

therewith ofw^thS^nS^f ° r ^ ^ ^ hUndred (2 ° 0) feet ° f any producin9 we " drilled on the V*™™ or any acreage pooled or unitized 
therewith, or within fifty (50) feet of any pipeline, without the written consent of the LESSEE 

th* i k 2 m"™. 3 ! u SS ? R h3S fu " title to the P remises and to a| l the oil and gas therein at the time of granting this lease and forever warrants title to 

C. It is mutually agreed by and between LESSOR and LESSEE as follows: 

on „, mh 1st-LESSEE shall have the right at any time to redeem for LESSOR, or otherwise acquire for payment any mortgage or any other liens or 

o e f n r ssifssSr* ^s^^vjr s^f^ the LES f EE : s interest therein ' and lessee sha " ^ «*sss 

annhrfrw I? !h<! ,r h f L LESSEE were on 9'nal owner of said mortgage, lien or encumbrance, and LESSEE may reimburse itself bv 

applying to ^ ^^^ such mortgage, lien or other encumbrance any royalty or rental owed or accruing hereunder * 

and reclaim tv ^nr! I SfJnS^H % ^ * a " ° f 3ny ° f the ° N ° r 935 Strata in the P remises for the storage of gas, and may reopen 

freely Sudna^^ P T' SGS * h3t Penetrated S3id ^ ° r dri " new wells on the P remises ' for the PunSS^ 

treely introducing and storing gas in such strata and recovering gas therefrom. A well need not be drilled, reopened or reclaimed on the premises in 



i P« nB „S" vTI is found to own less than the entire fee simple estate, then the royalties and rents provided for herein shall be oaid to the 

well. MtiKz^ifSSl'JT^ T 6PtS 3nd reSefV f fr ° m any ° ne ^-producing well on the premises completed and operated by LESSEE (exceptinq 
Sine S£ onThP nr^f^^H 9 f 9 f 8 SUCh WeH ' SUCh * uan ^ of 9 as as LE SSOR requires for his own domestic use in onfy one 

dwelling located on the premises, but not exceeding two hundred thousand (200,000) cubic feet of gas per year LESSOR mav at LESSOrTSp 

SSe £ tlssEF whiS S "TfT .' S Para9raph ' me Value ° f such excess ""option shall be derived by using a price deemed 

sra k ^".je^c^Ji?^ are poo,ed or unifeed * o,her ,ands ms ™ 9as her * re ~ ^ 

nor* f «, 6th " LESSEE sha " at an V time < u P° n Payment of all monies due hereunder up to such time, have the right to surrender this Lease as to all nr 
efei rhXp^ThisTeast^ IS^S^JXt «™ <*"»aion.. ^a&Z^^'S^ 

pTSsh^ the ent ' re Prem ' SeS ° r the Part thereof as to which this — der was made, and renta, and 

of them y^^^^l?^ ^JT t0 P °°' f "^f a " ° F ™ V P ^ ° f the premiS6S ™ th any other leases ' lands > mineral estate *. or any 
extent LESSEE T^^J ? ™ , i f' S ° a J t0 ^ 6ate ° ne ° r more drillin9 or Potion units. Such units shall not exceed 640 acres in 
LESSOR m order tn nSS^t? * ir "7* TTt" desi 9 nation in the count V ifl which the premises are located and mail a copy thereto 
informafcn or S no ? D ^E5 iKS?" 1 l)mit ^ of th f 0,1 and 9 as P 001 ' a s such limits may be determined from available geological or scien if c 
information or drilling operations, LESSEE may at any time increase or decrease that portion of the premises that is included in anv drNlino or 

in n U . nit ' f °L eXClUd ^ l * an ^ e ! ler ' pr0Vid6d that wNtten n ° tice thereof shaN be 9 iven to LESS0R ' As to each such unJt LEMOR aq 2 £ 

Sed n s U uc°h unV° ^Z.tT^ ^ ° f "J* ^ 35 the acrea9e in the P remises in such ™* ^s to 11 L acreage 

nrSS™ eh L commencement, drilling, completion of or production from a well on any portion of a unit includinq all or some of the 

premises shall have <** .same effect upon the term of this Lease as if a well were commenced, drilled, completed or produc ng onXe leases 

LESSEE is^hipTn fuif^, P ^ ™ enant * ^ LeaSe Sha " be SUbjeCt to a " federal ' state and ,ocal ^ °<*«. rules and regulation If 
?5 ♦ * ' any covenant hereunder because of such laws, orders, rules or regulations, acts of God such as natural disaste s war, 

civil disturbances, insurrections, riots, epidemics, floods, fire, storm, strike, differences with woLen, equipment o? pi ^M^^SSt^ 
Z! £f? ° f ° -T? whatsoever b€ * ond the o f LESSEE, for such time as such situation exists Se term of thTs LeasTstaLe 

extended for an , equal I penod of time, and LESSEE'S obligation to fulfil, its covenants under this Lease shall be ^^I^S^^Z^ ^ 

as LESSOR 1 ol^ a m^iS "* 8 ? + C h ° UnterpartS hav '^ the same validit V as »e original. Should any one or more of the parties named 
executelt as LESSOR Prem ' SeS fa " t0 6XeCUte tWS LeaS6 ' * nevertheless sha)l be binding upon all such parties who do 

nriuilonoc l??"i:M. SS ^ E Sha !'J haVS the r !? ht t0 assign this Lease or an V interest tnerein - an d the assignee of LESSEE shall have correspondina riahts 
pnvdeges and obligations with respect thereto. All terms, conditions and covenants between the parties hereto shall extend to tS^Sp^ve he^S" 

SS^of a ri 9nS \ ' f L P SEE 3SSi9nS thiS UaSe ° r any intereSt therein ' LE SSOR wlltbo ° sofel^y a^s gne^ for 

beSg m itt?e?iaV ° f ' aSS ' 9ned ' ^ CaS6 Representations other than those "ntalned herein shall not 

anfl .... 1 1th - LE SSEE's exercise of any right or entitlement granted under this Lease shall continue this Lease in full force and effect as to all riahts 
mnrJ T^f ^ 9ra H nted ,': i erein - each ^flht and entitlement granted herein may be exercised by LESSEE simultaneously its exercle o one S 
Zf. nMn n9 * S f e, ; t,tlements ° r sin 9'^ on a "ntinuing basis. It is agreed that this lease shall not be forfeited or Snceled to aS to perform in 
te?u r/Jl P lnT f ,tS e h XP r re T^ 0r imP ' ied covenants ' conditions, or stipulations until it shall have first been flnal^udkSly "Sri S 
SpuTatons ' SU determinat)0n - ^e LESSEE is given a reasonable time therefrom to comply with any such covenant! »n!Sons * 

The following applies only in the State of New York: 

^ra^'^sEs^E ■ the current uu,downer may — a <s^sf , i^™ 

The person presenting this lease to you is (^\s not ( ) a member of A/' A L A and 
In^ iS subje< ?i° a c ° de , of conduct - lf tn = Person presenting this lease to you is subject to a code of 
r^nrf^'nlfT C f of , co . nduct must be Presented to you with this lease. If applicable, the code of 

which ?h»?I 3 PUte ^ Ub ° n mechanism for a "y dispute that you may have regarding the manner by 
Z jS„£J?T> h pres r ted J to . y t U - ' f yOU have any such dis P ute ' y° u ma y invoke ^e dispute resolution 
SSTS^i f C ° * by contac,i "9 ,ne P erson °r Persons designated in the code of conduct. 
Failure of the Lessee to pay any royalties to you as required under the terms of the lease for a period of four 

mTL^SmT T Sh w " e othorwise P rovided "y la ". an « ^ult in cancellation of 

Le ,i.. Se rf appllc ? b ' e *° ' ne formation of the well within the spacing unit, following written notification to the 
aZZtZZ- T '° ca " ce ' and da V 8 for «he Lessee to cure the default. If the Lessee has a bona fide 
t wri InnT hl S f ,? r ° Un . d u f ° r canc e |lation - such d 'sp»te and the reasons therefore must be provided to you 
in writing or the default must be cured within such sixty day period. Otherwise the lease shall be cancelled. 

THIS IS A LEASE OF OIL AND GAS RIGHTS, NOT A SALE, CONTAINING TERMS THAT MAY BE NEGOTIATED BY 
YOU YOU HAVE THE RIGHT TO CANCEL THIS LEASE WITHIN THREE BUSINKS DAYS AFTER EXEC^HION 11 
Vll^L BY NOTIFYING ™ E LESSEE THAT YOU HAVE CANCELLED THIS CON reACT IN ORDEF? TO 
CANCEL THIS LEASE, YOU MUST EXECUTE A NOTICE OF CANCELLATION IN THE FORM PROVIDED BELOW- 



The person presenting this lease to you is e/is not ( ) a member of , 7^ L ]\ and 
therefore is subject to a code of conduct. If the person presenting this lease to you is subject to a code of 
conduct, a copy of the code of conduct must be presented to you with this lease. If applicable, the code of 
wh^hfhlT 3 SPUtG "* olution ™chanism for any dispute that you may have regarding the manner by 
m«rh a l m a f?h WaS fTT"? yOU " ' f yOU have an * such dis P ute ' ™y invoke the dispute resolution 
p a 1h. r ! /I , ° f C ° ndUCt by contactin 9 the P erson or persons designated in the code of conduct. 

Failure of the Lessee to pay any royalties to you as required under the terms of the lease for a period of four 

^S^^^^* 1 !! ? Sh f ! be a . defaU J* Un ' eSS otherwise P rovided fa y law - "d will result in cancellation of 
the lease applicable to the target formation of the well within the spacing unit, following written notification to the 
Lessee of your intent to cancel and sixty days for the Lessee to cure the default. If the Lessee has a bona fide 
dispute regarding the grounds for cancellation, such dispute and the reasons therefore must be provided to you 
in writing or the default must be cured within such sixty day period. Otherwise the lease shall be cancelled. 

l°r?h^r e d S'Sion^ C ° ntrary *° ntain6d her6in ' L6SSOr 3nd Ussee asree that horizontal drilMn 9 operations can be conducted 
under the leased lands so long as no operations are conducted on the surface. 

IN WITNESS WHEREOF, this instrument is executed on the date first above written. 



WITNESS: 




.(SEAL) 



ss# zoo~H&-mQ a 




ss# 



/n cert 



(SEAL) 



r? 

STATE OF U-'-a 



CERTIFICATE OF SUBCRIBING WITNESS 




COUNTY OF L>^, f 

° n the / j? // day of j)<? c , in the year 20<T2 before me, the 

undersigned, a Notary Public in and for said State, personally appeared X->f . .-. «. U...^,^cL the 
subscribing witness to the foregoing instrument, with whom I am personally acquainted, who being by me duly 
sworn, did depose and say that he resides in dJp 9 t„ w * L,.( C,^x. ; . rt>. < U d .^ that he 

^° ws , Cf; t 1 A 7 f to ^ ^ 

mdividual(s) des^pbed m and whaexecuted the foregoing instrument, that said subscribing witness was present 

and saw said fievh P fhr^A*? . execute the 

same; and that said witness at the same time subscribed his name as a witness thereto. 



Notarial Seal 
George J. Korbakes, Notary Public 
Munysville Bora, Westmoreland County 
My Commission Expires July 14, 2008 



Member. Pennsylvania As-snciatinn Of Notftri* 




P / 



STATE OF 



§ 



4^ , 



_, in the year 20(f2, before me, the 



COUNTY OF /4/fa$/ u -' . g 

On the f£M day of jX»c e 

undersigned, personally appeared /r^,.-.'sr ^ . 

personally known to me or proved to me on the basis of satisfactory evidence to be the individual whose name is 
subscribed to the within instrument and acknowledged to me that he executed the same in his capacity and that 
by his signature on the instrument, the individual or the person upon behalf of which the individual acted, 
executed the instrument, and that such individual made such appea^a^^^e the undersigned. 



Notarial Seal 
George J. Korbakes, Notary Public 
Munysville Boro, Westmoreland County 
My Commission Expires July 14, 2008 



flic 



ACKNOWLEDGMENT 



State of New York 



) 

) ss.; 



County of Chautauqua ) 

On the _3^_ day of _March__ in the year 2008 before me, the undersigned, a Notary Public in and 

for sai d State, personally appeared Dennis Lutes, T,and Manager personally know, to me or proved 

to me on the bas ls of satisfactory evidence to be the individual whose name is subscribed to the within 
instrument and acknowledged to me that he executed the same in his capacity, and that by his signature on the 
instrument, the individual, or the person upon behalf of which the individual acted, executed the instrument 



CATHERINE J. ELLJS 
NOTARY PUBLIC STATE OF NEW YORK 

COkMCSlON #01ELS034108 
QUALIFIED IN CHAUTAUQUA COUNTY 
MY COMMISSION EXPIRES /St-6>- &? 



Can* 



Notary Public 



a one. 



CALIFORNIA ALL-PURPOSE ACKNOWLEDGMENT 



I 

Si 
I 

I 

I 
1 
6 



I 

I 
1 

3 



A' 

1 
I 

I 



State of California 
County of 



ss. 



On 



Date 

personally appeared _ 



before me, 



| Name and Title of Offlfjgf>l.g.. -Jang Doe, Notkry Publ") 1 



v » w | Name and Tiilo cJ Qf%gfy 

fel\€M jUW 



Name(s) of Sig 



I : Dersonaily known to me 

^/proved to me on the basis of satisfactory 

evidence 

to be the person(s) whose name(s) is/are 
subscribed to the within instrument and 
acknowledged to me that he/she/they executed 
the same in his/her/their authorized 
capacity(ies), and that by his/her/their 
signature(s) on the instrument the person{s), or 
the entity upon behalf of which the person(s) 
acted, executed the instrument. 

WITNESS my hand and official seal. 



Notary Public 



OPTIONAL 



Though the information below is not required bylaw, it may prove valuable to persons relying on the document and could prevent 
fraudulent removal and reattachment of this form to another document. 

Description of Attached Document 

Title or Type of Document: 

Document Date: 



Signer(s) Other Than Named Above 



I i Individual 

~: Corporate Officer — Title(s) 
I ; Partner — ' I Limited [": Genera 
"'} Attorney-in-Fact 
L_ Trustee 

□ Guardian or Conservator 
! l Other: 

Signer Is Representing: 




Capacity(ies) Claimed by Signer 

Signer's Name: 



1999 



\ 

■J. 

I 
j 

— ,i 

Natural Notary flssooaton . D e Soto Ave.. P.O. Bo, 2,02 • Chatswcrth, CA 913 »3- 2 402 - www. na, ,0^0,^. org Pr 0d . No. 5907 Roo-der: Call Toll-Fraa , -800-876-6827 



